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PROVISIONS  OF  AGRICULTURAL  ADJUSTMENT 
ACT  OF  1938,  as  amended,  APPLICABLE 
TO  COTTON  MARKETING  QUOTAS  AND 
ACREAGE 
ALLOTMENTS 


AN  ACT 


To  provide  for  the  conservation  of  national  soil  resources  and  to  provide  an 
adequate  and  balanced  flow  of  agricultural  commodities  in  interstate  and 
foreign  commerce  and  for  other  purposes. 

BE  IT  ENACTED  BY  THE  SENATE  ANT)  HOUSE  OF  REPRESENTATIVES  OF  THE  UNITED  STATES 
OF  AMERICA  IN  CONGRESS  ASSEMBLED,  That  this  act  may  be  cited  as  the 
"Agricultural  Adjustment  Act  of  1938"  (?  U.S.C.  126l). 

DECLARATION  OF  POLICY 

Sec.  2.  It  is  hereby  declared  to  be  the  policy  of  Congress  to  continue 
the  Soil  Conservation  and  Domestic  Allotment  Act,  as  amended,  for  the  purpose 
of  conserving  national  resources,  preventing  the  wasteful  use  of  soil  fertility 
and  of  preserving,  maintaining,  and  rebuilding  the  farm  and  ranch  land  re- 
sources in  the  national  public  interest;  to  accomplish  these  purposes  through 
the  encouragement  of  soil-building  and  soil-conserving  crops  and  practices; 
to  assist  in  the  marketing  of  agricultural  commodities  for  domestic  consumption 
and  for  export;  and  to  regulate  interstate  and  foreign  commerce  in  cotton, 
wheat,  corn,  tobacco,  and  rice  to  the  extent  necessary  to  provide  an  orderly, 
adequate,  and  balanced  flow  of  such  commodities  in  interstate  and  foreign 
commerce  through  storage  of  reserve  supplies,  loans,  marketing  quotas, 
assisting  farmers  to  obtain,  insofar  as  practicable,  parity  prices  for  such 
commodities  and  parity  of  income,  and  assisting  consumers  to  ootain  an  adequate 
and  steady  supply  of  such  commodities  at  fair  prices  (7  U.S.C.  1282). 

**** 

TITLE  III  - PARITY  PAYMENTS,  CONSUMER  SAFEGUARDS,  AND  MARKETING 

QUOTAS 

Subtitle  A - Definitions,  Parity  Payments,  and  Consumer 

Safeguards 

Definitions 

Sec.  301.  (a)  GENERAL  DEFINITIONS.  - For  the  purposes  of  this  title  and 
the  declaration  of  policy  - 

(i)  (A)  The  "parity  price"  for  any  agricultural  commodity,  as  of  any 
date,  shall  be  determined  by  multiplying  the  adjusted  base  price  of  such 
commodity  as  of  such  date  by  the  parity  index  as  of  such  date . 

(B)  The  "adjusted  base  price"  of  any  agricultural  commodity,  as  of  any 
date,  shall  be  (i)  the  average  of  the  prices  received  by  farmers  for  such 
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commodity,  at  such  times  as  the  Secretary  may  select  during  each  year  of  the 
10-year  period  ending  on  the  31st  of  December  last  before  such  date,  or  during 
each  marketing  season . beginning  in  such  period  if  the  Secretary  determines 
use  of  a calendar  year  basis  to  be  impracticaole,  divided  by  (ii)  the  ratio 
of  the  general  level  of  prices  received  by  farmers  for  agricultural  commodities 
during  such  period  to  the  general  level  of  prices  received  by  farmers  for 
agricultural  commodities  during  the  period  January  1910  to  December  191^ , 
inclusive.  As  used  in  this  subparagraph,  the  term  "prices"  shall  include 
wartime  subsidy  payments  made  to  producers  under  programs  designed  to  maintain 
maximum  prices  established  under  the  Emergency  Price  Control  Act  of  19^2. 

(C)  The  "parity  index,"  as  of  any  date,  shall  be  the  ratio  of  (i)  the 
general  level  of  prices  for  articles  and  services  that  farmers  buy,  wages 
paid  hired  farm  labor,  interest  on  farm  indebtedness  secured  by  farm  real 
estate,  and  taxes  on  farm  real  estate,  for  the  calendar  month  ending  last 
before-  such  date  to  (ii)  the  general  level  of  such  prices,  wages,  rates, 
and  taxes  during  the  period  January  1910  to  December  1914,  inclusive. 

(D)  The  prices  and  indices  provided  for  herein,  and  the  data  used  in 
computing  them,  shall  be  determined  by  the  Secretary,  whose  determination 
shall  be  final. 

(E)  Notwithstanding  the  provisions  of  subparagraph  (A),  the  transitional 
parity  price  for  any  agricultural  commodity,  computed  as  provided  in  this  sub- 
paragraph,  shall  be  used  as  the  parley  price  for  such  commodity  until  such 
date  after  January  1,  1950,  as  such  transitional  parity  price  may  oe  lower 
than  the  parity  price,  computed  as  provided  in  subparagraph  (a),  for  such 
commodity.  The  transitional  parity  price  for  any  agricultural  commodity  as 

of  any  date  shall  be  - - 

(i)  its  parity  price  determined  in  the  manner  used  prior  to 
the  effective  date  of  the  Agricultural  Act  of  194-8  (January  1, 

1950),  less 

(ii)  five  per  centum  of  the  parity  price  so  determined  multiplied 
by  the  number  of  full  calendar  years  which,  as  of  such  date,  have 
elapsed  after  January  1,  19^9 • 

(F)  Notwithstanding  the  provisions  of  subparagraphs  (A)  and  (S),  if  the 
parity  price  for  any  agricultural  commodity,  computed  as  provided  in  sub- 
paragraphs  (A)  and  (E)  appears  to  be  seriously  out  of  line  with  ihe  parity 
prices  of  other  agricultural  commodities,  the  Secretary  may,  and  upon  the 
request  of  a substantial  number  of  interested  producers  shall,  hold  public 
hearings  to  determine  the  proper  relationship  between  the  parity  price  of 
such  commodity  and  the  parity  prices  of  other  agricultural  commodities. 

Within  60  days  after  commencing  such  hearing  the  Secretary  shall  complete 
such  hearing,  proclaim  his  findings  as  to  whether  the  facts  require  a re- 
vision of  the  method  of  computing  the  parity  price  of  such  commodity,  and 
put  into  effect  any  revision  so  found  to  be  required. 

(G)  Notwithstanding  the  foregoing  provisions  of  this  section,  the 

parity  price  for  any  basic  agricultural  commodity,  as  of  any  date  during  the 
6-year  period  beginning  January  1,  1950>  shall  not  be  less  than  its  parity 
price  computed  in  the  manner  used  prior  to  the  enactment  of  the  Agricultural 
Act  of  194-9.  * ■"' 


(The  definition  of  the  term  "parity,”  prior  to  enactment  of  the  Agri- 
cultural Act  of  1949,  is  as  follows:  "Parity,”  as  applied  to  prices  for  any 
agricultural  commodity,  shall  oe  that  price  for  the  commodity  which  will 
give  to  the  commodity  a purchasing  power  with  respect  to  articles  that 
farmers  buy  equivalent  to  the  purchasing  power  of  such  commodity  in  the 
base  period;  and,  in  the  case  of  all  commodities  for  which  the  base  period 
is  the  period  August  1909  to  July  1914,  which  will  also  reflect  current 
interest  payments  per  acre  on  farm  indebtedness  secured  by  real  estate,  tax 
payments  per  acre  on  farm  real  estate,  and  freight  rates,  as  contrasted 
with  such  interest  payments,  tax  payments,  and  freight  rates  during  the 
base  period.  The  case  period  in  case  of  all  agricultural  commodities  except 
tobacco  shall  be  the  period  August  1909  to  July  1914. 

(92  Stat.  36,  54  Stat.  1210).) 

(2)  "Parity, ” as  applied  to  income,  shall  be  that  gross  income  from 
agriculture  which  will  provide  the  farm  operator  and  his  family  with  a 
standard  of  living  equivalent  to  those  afforded  persons  dependent  upon  other 
gainful  occupation.  "Parity"  as  applied  to  income  from  any  agricultural 
commodity  for  any  year,  shall  be  that  gross  income  which  bears  the  same 
relationship  to  parity  income  from  agriculture  for  such  year  as  the  average 
gross  income  from  such  commodity  for  the  preceding  10  calendar  years  bears 
to  the  average  gross  income  from  agriculture  for  such  10  calendar  years . 


(3)  The  term  "interstate  and  foreign  commerce"  means  sale,  marketing, 
trade,  and  traffic  between  any  State  or  Territory  or  the  District  of  Columbia 
or  Puerto  Rico,  and  any  place  outside  thereof;  or  between  points  within  the 
same  State  or  Territory  or  within  the  District  of  Columbia  or  Puerto  Rico, 
through  any  place  outside  thereof;  or  within  any  Territory  or  within  the 
District  of  Columbia  or .Puerto  Rico. 

(4 ) !he  term  "affect  interstate  and  foreign  commerce " means,  among  other 
things,  in  such  commerce,  or  to  burden  or  obstruct  such  commerce  or  the 
free  and  orderly  flow  thereof;  or  to  create  or  tend  to  create  a surplus  of 
any  agricultural  commodity  which  burdens  or  obstructs  such  commerce  or  the 
free  and  orderly  flow  thereof. 

(b)  'The  term  "United  States"  means  the  several  States  and  Territories 
and  the  District  of  Columbia  and  Puerto  Rico. 

(6)  The  term  "State"  includes  a Territory  anu  the  District  of  Columbia 
and  Puerto  Rico. 


(7)  The  term  "Secretary"  means  the  Secretary  of  Agriculture,  and  the 
term  "Department”  means  the  Department  of  Agriculture. 

(6)  The  term  "person"  means  an  individual,  partnership,  firm,  joint- 
stock  company,  corporation,  association,  trust,  estate,  or  any  agency  of 
a State . 


* * * * * 


(Public  Law  89?,  Eightieth  Congress 
other  laws  to  - 


(f ).  All  references  in 


(1)  parity, 

(2)  parity  prices, 

(3)  prices  comparable  to  parity  prices, or 
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(4)  prices  to  be  determined  in  the  same  manner  as  provided  by  the 
Agricultural  Adjustment  Act  of  193&  prior  to  its  amendment  oy  this  Act 
for  the  determination  of  parity  prices., 

with  respect  to  prices  for  agricultural  commodities  and  products  thereof,  shall 
hereafter  be  deemed  to  refer  to  parity  prices  as  determined  in  accordance  with 
the  provisions  of  section  301  (a)  (1)  of  the  Agricultural  Adjustment  Act  of 
1938,  as  amended  uy  this  Act  (7  U . S . C . 1301a).) 

(Public  Law  272,  Eighty-first  Congress  - Sec.  3 (a).  Notwithstanding  any 
other  provision  of  law,  Middling  sever. -eighths  inch  cotton  shall  be  the 
standard  grade  for  purposes  of  parity  and  price  support  (7  U.S.C.  ljOl 0).) 

(b)  DEFINITIONS  APPLICABLE  TO  ONE  OR  MORE  COMMODITIES.  - For  the  purposes 
of  this  title  - 

.-****- 

(l)(B)  "Actual  production"  of  any  number  of  acres  of  cotton  * * * 
on  a farm  means  the  actual  average  yield  for  the  farm  times  such  number  of  . 
acres . 

:•*** 


(3) (3)  "Carry-over"  of  cotton  for  any  marketing  year  shall  oe  the 
quantity  of  cotton  on  hand  in  the  United  States  at  the  beginning  of  such 
marketing  year,  not  including  any  part  of  the  crop  which  was  produced  in  the 
United  States  during  the  calendar  year  then  current . 


**** 


(6) (A)  "Market,"  in  the  case  of  ***,  cotton,*****  means  to  dispose  of,  in 
raw  or  processed  form,  by  voluntary  or  involuntary  sale,  barter,  or  exchange, 
or  by  gift  inter  vivos***** 


(B)  "Marketed,"  "marketing," 
meanings  ' to  the  term  "market"  in 


and  "for  market"  shall  have  corresponding 
the  connection  in  which  they  are  used. 

;-**** ' 


(7)  "Marketing  year" 
the  period  beginning  on  t 
below: 

******* 


means,  in  the  case  of  the  following  commodities, 
he  first  and  ending  with  the  second  date  specified 


Cotton,  August  1-July  31 
******* 


(8)  "National  average  yield"  as  applied  to  cotton***shall  be  the  national 
average  yield  per  acre  of  the  commodity  during  the  ******  5 calendar  years 
******p receding  the  year  in  which  such  national  average  yield  is  used  in  any 
computation  authorized  in  this  title,  adjusted  for  abnormal  weather  con- 
dit ions******* 


(9)  "Normal 
means  the  normal 


production"  as  applied  to  any 
yield  for  the  farm  times  such 


number  of  acres 
numoer  of  acres 


0f***cotton***** 


***** 


(1C)(C)  The  "normal  supply"  of  cotton  for  any  marketing  year  shall 
be  the  estimated  domestic  consumption.  of  cotton  for  the  marketing  year 
for  which  such  normal  supply  is  being  determined,  plus  the  estimated  exports 
of  cotton  for  such  marketing  year,  plus  30  per  centum  of  the  sum  of  such 
consumption  and  exports  as  an  allowance  for  carry-over. 

Jg-W  V/  w 

(13)(B)  "Normal  yield"  for  any  county,  in  the  case  of  cotton****shall 
be  the  average  yield  per  acre  of  cotton***for  the  county,  adjusted  for 
abnormal  weather  conditions,  during  the  five  calendar  years  immediately  pre- 
ceding the  year  in  which  such  normal  yield  is  determined. 

(C)  In  applying  subparagraph*** (B),  if  for  any  such  year  the  data  are 
not  available,  or  there  is  no  actual  yield,  an  appraised  yield  for  such  year, 
determined  in  accordance  with  regulations  issued  by  the  Secretary,  shall  be 
used  as  the  actual  yield  for  such  year.  In  applying  such  subparagraphs,  if, 
on  account  of  drought,  flood,  insect  pests,  plant  disease,  or  other  un- 
controllable natural  cause,  the  yield  in  any  year  of  such  ***  5 -year  period  *** 
is  less  than  75  per  centum  of  the  average  (computed  without  regard  to  such 
year)  such  year  shall  be  eliminated  in  calculating  the  normal  yield  per  acre. 

**** 

(13)(e)  "Normal  yield"  for  any  farm,  in  the  case  of  ******c o tt on***** 
shall  be  the  average  yield  per  acre  of  ****cot ton*****  for  the  farm,  adjusted 
for  abnormal  weather  conditions*****during  the****five  calendar  years  *** 
immediately  preceding  the  year  in  which  such  normal  yield  is  determined.  If 
for  any  such  year  the  data  are  not  available  or  there  is  no  actual  yield, 
then  the  normal  yield  for  the  farm  shall  be  appraised  in  accordance  with 
regulations  of  the  Secretary,  taking  into  consideration  a j normal  weather  con- 
ditions, the  normal  yield  for  the  county,  and  the  yield  in  years  for  which 
data  are  available . 

•*-*-** 

(l6)(c)  "Total  supply"  of  cotton  for  any  marketing  year  shall  oe  the 
carry-over  at  the  beginning  of  such  marketing  year,  plus  the  estimated 
production  of  cotton  in  the  United  States  during  the  calendar  year  in  which 
such  marketing  year  begins  and  the  estimated  imports  of  cotton  into  the 
United  States  during  such  marketing  year  (7  U.  3.  C.  1301(b),  Public  Law 
4 64,  82d  Cong.,  approved  July  8,  1952). 

(c)  Tiie  latest  available  statistics  of  the  Federal  Government  shall  be 
used  by  the  Secretary  in  making  the  determinations  required  to  be  made  by 
the  Secretary  under  this  Act  (7  U.  3.  C.  1301(c)). 

(d)  In  making  any  determination  under  this  Act  or  under  the  Agricultural 
Act  of  1949  with  respect  to  the  carry-over  of  any  agricultural  commodity, 

the  Secretary  shall  exclude  from  such  determination  the  stocks  of  any  commodity 
acquired  pursuant  to,  or  under  the  authority  of,  the  strategic  and  critical 
Materials  Stock  Piling  Act  (60  Stat . 59^) (7  U.S.C.  1301(d)). 


**** 


■ CONSUMER  SAFEGUARDS 

Sec.  30^- • The  powers  conferred  under  this  Act  shall  not  be  used  to 
discourage  the  production  of  supplies  of  foods  and  fibers  sufficient  to 
maintain  normal  domestic  human  consumption  as  determined  by  the  Secretary 
from  the  records  of  domestic  human  consumption  in  the  years  1920  to  1929, 
inclusive,  taking  into  consideration  increased  population,  quantities  of  any 
commodity  that  were  forced  into  domestic  consumption  by  decline  in  exports 
-during  such  period,  current  trends  in  domestic  consumption  and  exports  of 
particular  commodities,  and  the  Quantities  of  substitutes  available  for 
domestic  consumption  within  any  general  class  of  food  commodities.  In  carrying 
out  the  purposes  of  this  Act  it  shall  be  the  duty  of  the  Secretary  to  give  due 
regard  to  the  maintenance  of  a continuous  and  stable  supply  of  agricultural 
commodities  from  domestic  production  adequate  to  meet  consumer  demand  at 
prices  fair  to  both  producers  and  consumers  (7  U.  3.C.  1304). 

***  j 

PART  IV  - MARKETING  QUOTAS  - COTTON 
Legislative  Findings 

Sec.  3^1*  American  cotton  is  a basic  source  of  clothing  an(i  industrial 
products  used  by  every  person  in  the  United  States  and  by  substantial  numoers 
of ’people  in  foreign  countries.  American  cotton  is  sold  on  a world-wide 
market  and  moves  from  the  places  of  production  almost  entirely  in  interstate 
and  foreign  commerce  to 'processing  establishments  located  throughout  the 
world  at  places  outside  the  State  where  the  cotton  is  produced. 

; Fluctuations  in  supplies  of  cotton  and  the  marketing  of  excessive 
supplies  of  cotton  ih  interstate  and  foreign  commerce  disrupt  the  orderly 
marketing  of  cotton  in  such  commerce  with  consequent  injury  to  and  destruction 
of  such  commerce.  Excessive  supplies  of  cotton  directly  and  materially  affect 
the  volume  of  cotton  moving  in  interstate  and  foreign  commerce  and  cause 
disparity  in  prices  of  cotton  and‘  industrial  products  moving  in  interstate 
and  foreign  commerce  with  consequent  diminution  of  the  volume  of  such  commerce 
in  industrial  products . 

The  conditions'  affecting  the  production  and  marketing  of  cotton  are  such 
that,  without  Federal  assistance,  farmers,  individually  or  in  cooperation, 
ca'nhot-  effectively  prevent  the  recurrence  of  excessive  supplies  of  cotton 
and  fluctuations  in  supplies,  cannot  prevent  indiscriminate  dumping  of 
excessive  supplies  on  the  Nation-wide  and  foreign  markets,  cannot  maintain 
normal  carry-overs  of  cotton,  and  cannot  provide  for  the  orderly  marketing 
of  cotton  in  interstate  and  foreign  commerce. 

It  is  in  the  interest  of  the  general  welfare  that  interstate  and  foreign 
commerce  in  cotton  oe  protected  from  the  burdens  caused  by  the  marketing  of 
excessive  supplies  of  cotton  ih  such  commerce,  that  a supply  of  cotton  be 
maintained  which  is  adequate  to  meet  domestic  consumption  and  export  re- 
quirements in  years  of  drought,  flood  and  other  adverse  conditions  as  well 
as  in  years  of  plenty,  and  that  the  soil  resources  of  the  Nation  be  not 
wasted  in  the  production  of  excessive  supplies  of  cotton. 

The  provisions  of  this  Fart  affording  a cooperative  plan  to  cotton 


producers  are  necessary  and  appropriate  to  prevent  the  burdens  on  interstate 
and  foreign  commerce  caused  by  the  marketing  in  such  commerce  of  excessive 
supplies,  and  to  promote,  foster,  and  maintain  an  orderly  flow  of  an  adequate 
supply  of  cotton  in  such  commerce  (7  U.  S.  C.  1341). 

NATIONAL  MARKETING  QUOTA 


Sec.  342 . Whenever  during  any  calendar  year  the  Secretary  determines 
that  the  total  supply  of  cotton  for  the  marketing  year  beginning  in  such 
calendar  year  will  exceed  the  normal  supply  for  such  marketing  year,  the 
Secretary  shall  proclaim  such  fact  and  a national  marketing  quota  shall  be 


in  effect  for  the  crop  of  cotton  produced  in  the  next  calendar  year.  The 
Secretary  shall  also  determine  and  specify  in  such  proclamation  the  amount  of 
the  national  marketing  quota  in  terms  of  the  number  of  bales  of  cotton  (standard 
bales  of  500  pounds  gross  weight)  adequate,  together  with  (l)  the  estimated 
carry-over  at  the  beginning  of  the  marketing  year  which  begins  in  the  next 
calendar  year  and  (2)  the  estimated  imports  during  such  marketing  year,  to 
make  available  a normal  supply  of  cotton.  The  national  marketing  quota  for 


any  year  shall  be  not  less  than  10  million  bales  or  1 million  oaies  less 


than  the  estimated  domestic  consumption  plus  exports  of  cotton  for  the 
marketing  year  ending  in  the  calendar  year  in  which  such  quota  is  proclaimed, 
whichever  is  smaller:  PROVIDED,  That  the  national  marketing  quota  for  1950 

shall  be  not  less  than  the  number  of  bales  required  to  provide  a national' 
acreage  allotment  of  21  million  acres.  Such  proclamation  shall  be  made  not 
later  than  October  15  of  the  calendar  year  in  which  such  determination  is 
made  (7  U.  S.  C.  1342). 


REFERENDUM 

Sec.  3^3 • Not  later  than  December  15  following  the  issuance  of  the 
marketing  quota  proclamation  provided  for  in  section  342,  the  Secretary  shall 
conduct  a referendum,  by  secret  ballot,  of  farmers  engaged  in  the  production 
of  cotton  in  the  calendar  year  in  which  the  referendum  is  held,  to  determine 
whether  such  farmers  are  in  favor  of  or  opposed  to  the  quota  so  proclaimed. 
***  If  more  than  one -third  of  the  farmers  voting  in  the  referendum  oppose 
the  national  marketing  quota,  such  quota  shall  become  ineffective  upon 
proclamation  of  the  results  of  the  referendum.  The  Secretary  shall  proclaim 
the  results  of  any  referendum  held  hereunder  within  30  days  after  the  date 
of  such  referendum  (7  U.S.C,  1343). 

ACREAGE  ALLOTMENTS 


Sec.  344 . (a)  Whenever  a national  marketing  quota  is  proclaimed  under 
Section  342,  the  Secretary  shall  determine  and  proclaim  a national  acreage 
allotment  for  the  crop  of  cotton  to  be  produced  in  the  next  calendar  year. 

The  national  acreage  allotment  for  cotton  shall  be  that  acreage,  based  upon 
the  national  average  yield  per  acre  of  cotton  for  the  5 years  immediately 
preceding  the  calendar  year  in  which  the  national  marketing  quota  is  proclaimed, 
required  to  make  available  from  such  crop  an  amount  of  cotton  equal  to  the 
nat ional  marke t ing  quota  (7  U . S . C . Ij44 (a ) ) . 

(b ) The  national  acreage  allotment  for  cotton  for  1953  and  subsequent 
years  shall  be  apportioned  to  the  States  on  the  basis  of  the  acreage  planted 
to  cotton  (including  the  acreage  regarded  as  having  been  planted  to  cotton 
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ur.de  r the  provisions  of  Public  Law  12,  Seventy  - ninth  Congress)  during  the  5 
calendar  years  immediately  preceding  the  calendar  year  in  which  the  national 
marketing  quota  is  proclaimed,  with  adjustments  for  abnormal  weather  conditions 
during  such  period  (7  U.  S.  C.  1344(b)) . 

(Public  Law  12,  Seventy-ninth  Congress  - * * * in  establishing  acreage 
allotments  under  subtitle  B of  title  III  of  the  Agricultural  Adjustment  Act 
of  1938,  as  amended,  or  under  the  Soil  Conservation  and  Domestic  Allotment  Act, 
as  amended,  the  Secretary  of  Agriculture,  under  regulations  prescribed  by  him, 
may  provide  that  for  any  crop  year  (beginning  with  the  crop  year  1949)  during 
the  present  emergency  (terminated  July  25,  194?,  6l  Stat.  451)  any  farm,  with 
respect  to  which  a cotton,  wheat,  or  peanut  allotment  was  established  for  the 
1942  crop,  shall  be  regarded  as  a farm  on  which  cotton,  wheat,  or  peanuts , as 
the  case,  may  be,  were  planted  and  grown,  if  the  Secretary  determines  that, 
with  respect  to  cotton  or  wheat  because  of  the  production  of  war  crops 
designated  by  him  on  such  farm,  or,  with  respect  to  cotton,  wheat,  or  peanuts, 
because  the  owner  or  operator  was  serving  in  the  armed  forces  of  the  United 
States,  the  cotton,  wheat,  or  peanut  production  history  of  the  farm  for  such 
year  is  not  representative  of  the  normal  history  of  the  farm. 


* * * 


(February  28,  1945,  59  Stat. 9).) 


(c)  The  national  acreage  allotments  for  c 
1951  shall  be  apportioned,  to  the  States  on  the 
allotment  base  of  22,500,000  acres,  computed  a 


otton  for  the  years  1950  and 
oasis  of  a national  acreage 
nd  adjusted  as  follows : 


(l)  The  average  of  the  planted  acreages  (including  acreage 
regarded  as  planted  under  the  Provisions  of  Public  Law  12,* 

Seventy-ninth  Congress)  in  the  Staves  for  the  years  1945,  1946,  194?, 
and  1948  shall  constitute  the  national  base;  except  that  in  the  case 
of  any  State  having  a 1948  planted  cotton  acreage  of  over  1 million 
acres  and  less  than  50  per  centum  of  the  1943  allotment,  the  average 
of  the  acreage  planted  (or  regarded  as  planted  under  Public  Law  12, 
Seventy-ninth  Congress)  for  the  years  1944,  1945,  1946,  1947,  and 
1948  shall  constitute  the  base  for  such  State  and  shall  be  included 
in  computing  the  national  base;  to  this  is  to  be  added  (A)  the  estimated 
additional  acreage  for  each  State  required  for  small-farm  allotments 
under  subsection  (1 ) (1 ) of  this  section;  (B)the  acreage  required  as  a 
result  of  the  State  adjustment  provisions  of  paragraph  (2)  of  this  sub- 
section; (c)  the  additional  acreage  required  to  determine  a total  national 
allotment  base  of  22,500,000  acres,  which  additional  acreage  shall  be 
distributed  on  a proportionate  basis  among  States  receiving  no  adjustment 
under  paragraph  (2)  of  this  subsection. 


(2)  Notwithstanding  the  provisions  of  paragraph  (i)  of  this 
subsection,  the  acreage  allotment  base  for  1950  and  1951  for  any 
State  (on  the  basis  of  a national  acreage  allotment  base  of  22,500,000 
acres)  shall  not  be  less  than  the  larger  of  (l ) 95  per  centum  of  the 
average  acreage  actually  planted  to  cotton  in  the  State  during  the  years 
1947  and  1948,  or  (2)  85  per  centum  of  the  acreage  planted  to  cotton  in 
the  State  in  1948. 

(3)  If  the  national  acreage  allotment  for  1950  or  1951  is  more 
or  less  than  22,500,000  acres,  horizontal  adjustments  shall  be  made 
percentagewise  by  States  so  as  to  reflect  the  ratio  of  tne  national 
acreage  allotment  for  1950  and  1951  to  22,500,000  acres  (7  U.3.C.1344(c ) ) . 


“ y 


(d)  The  national  acreage  allotment  for  cotton  for  1952  shall  t>e 
apportioned  to  States  on  the  basis  of  the  acreage  planted  go  cotton  (in- 
cluding the  acreage  regarded  as  having  been  planted  to  cotton  under  the 
provisions  of  Public  Law  12,  Seventy -ninth  Congress)  during  the  years  1946, 

19,l+7;  1948  > and  1950,  with  adjustments  for  abnormal  weather  conditions  during 
such  period  (7  U. S . C . 1344  (d) ) . 

(e ) The  State  acreage  allotment  for  cotton  shall  be  apportioned  to 

counties  on  the  same  basis  as  to  years  and  conditions  as  is  applicable  co 
the  State  under  subsections  (b),  (c),  and  (d)  of  this  section:  PROVIDED, 

That  the  State  committee  may  reserve  not  to  exceed  10  per  centum  of  its 
State  acreage  allotment  (lb  per  centum  if  tile  State's  1948  planted  acreage 
was  in  excess  of  1 million  acres  and  less  than  half  its  1943  allotment) 
which  shall  be  used  to  make  adjustments  in  county  allotments  for  trends 

in  acreage,  for  counties  adversely  affected  by  abnormal  conditions  affecting 
plantings,  or  for  small  cr  new  farms,  or  zo  correct  inequities  in  farm 
allotments -and  to  prevent  hardship,  (Underscored  language  is  applicable 
to  the  1955  and  subsequent  crops  of  cotton)  (7  U.3.C.  13*+4(e ),  Pub.  L.  290, 

83d  Gong.,  approved  Jan.  30,  1954). 

(f)  The  county  acreage  allotment,  less  not  to  exceed  the  percentage 
provided  for  in  paragraph  3 of  this  subsection,  shall  be  apportioned  to 
farms  on  which  cotton  has  been  planted  (or  regarded  as  having  been  planted 
under  the  provisions  of  Public  Law  12,  Seventy-ninth  Congress)  in  any  1 

of  the  3 years  immediately  preceding  the  year  for  which  such  allotment  is 
determined  on  he  following  basis: 

(l)  There .shall  be  allotted  the  smaller  of  the  following : (A) 

5 acres;  or  (B)  the  highest  number  of  acres  planted,  (or  regarded 
as  planted  under  Public  Law  12,  79th  Cong.  ) to  cotton  in  any  year 
of; such  3 -year  period. 

. (2)  The  remainder  shall  be  allot tea  to  farms  other  than  farms 
to  which  an  allotment  has  been  made  under  paragraph,  (l)  (3)  so 
that  the  allotment  to.  each  farm  under  this  paragraph  together  with 
the  amount  of  the  allotment  to  such  farm  under  paragraph  (i)  (a) 
shall  be  a prescribed  percentage  (which,  percentage  shall  be  the  same 
for  all  such  farms  in  the  county  or  administrative r area)  of  the  acreage, 
during  the  preceding  year,  on  the  farm  which  is  tilled. annually  or  in 
regular  rotation,  excluding  from  such  acreages  the  acres  devoted  to 
the  production  of  sugarcane  for  sugar;  sugar  beets  for  sugar;  wheat,  tobacco, 
or  rice  for  market;  peanuts  picked  and  threshed;  wheat  o c rice  for  feeding 
to  livestock  for  market;  or  lands  determined  to  be  devoted  primarily  to 
orchards  or  vineyards,  and  noni irrigated  lands  in. irrigated  areas; 

PROVIDED,  HOWEVER,  That  if  a farm  would  be  allotted  under  this  paragraph 
an  acreage  together  with  the  amount  of  the  allotment  to  such  farm  under 
> paragraph  (l)  (A)  in  excess  of  the  largest  acreage  planted  (and.  regarded 
as  planted  under  Public  Law  12,  79th  Cong.)  to  cotton  during  any  of  the 
preceding  3 years,  the  acreage  allotment  for  such  farm  shall  not  exceed 
such  largest  acreage  so  planted  (and  regarded  as  planted  under  Public 
Law  12,  79th  Cong.)  in  any  such  year. 

(3)  The  county  committee  may  reserve  not  in  excess  of  15  per 
centum  of  the  county  allotment  * * * which,  in  addition  to  the 
acreage  made  available  under  the  proviso  in  subsection  (e ) , shall  oe 
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used  for  (A)  establishing  allotments  for  farms  on  which  cotton  was  not 
planted  (or  regarded  as  planted  under  Public  Law  12,  79th  Cong.)  during 
any  of  the  three  calendar  years  immediately  preceding  the  year  for  which 
the  allotment  is  made,,  on  the  basis  of  land,  labor,  and  equipment 
available  for  the  production  of  cotton,  crop-rotation  practices,  and 
the  soil  and  other  physical  facilities  affecting  the  production  of  cotton; 
and  (b)  making  adjustments  of  the  farm  acreage  allotments  established 
under  paragraphs  (l)  and  (2)  of  this  subsection  so  as  to  establish 
allotments  which  are  fair  and  reasonable  in  relation  to  the  factors  set 
forth  in  this  paragraph  and  abnormal  conditions  of  production  on  such 
farms , or  in  making  adjustments  in  farm  acreage  allocments  to  correct 
inequities  and  to  prevent  hardship:  PROVIDED,  That  not  less  than  20 
per  centum  of  the  acreage  reserved  under  this  subsection  shall,  to  the 
extent  required,  be  allotted,  upon  such  basis  as  the  Secretary  deems 
fair  and  reasonable  tc  farms  (other  than  farms  to  which  an  allotment  has 
been  made  under  subsection  (f)  (l)  (b),  if  any,  to  which  an  allotment 
of  not  exceeding  15  acre 3 may  be  made  under  other  provisions  of  this 
subsection,  (Underscored  language  applies  to  the  1955  and  subsequent 
crops  of  cotton). 


(4)  Any  part  of  the  acreage  allotted  for  1950  to  individual  farms 
in  any  county  under  the  provisions  of  this  section  which  will  not  be 
planted  to  cotton  and  which  is  voluntarily  surrendered  to  the  county 
committee  shall  be  deducted  from  the  allotments  to  such  farms  and  may 
oe  reapportioned  by  the  county  committee  to  other  farms  in  the  same- 
county  receiving  allotments  to  the  extent  necessary  to  provide  such 
farms  with  the  allotments  authorized  under  paragraph  (5)  of  this  sub- 
section. If  any  acreage  remains  after  providing  such  allotments,  it 
may  be  apportioned  in  amounts  determined  by  the  county  committee  to  be 
fair  and  reasonable  to  other  farms  in  the  same  county  receiving  allot- 
ments which  the  county  committee  determines  are  inadequate  and  not 
representative  in  view  of  their  past  production  of  cotton  and  to  new 
farms  in  such  county,  ho  allotment  shall  be  made,  or  increased,  by 
reason  of  this  paragraph  to  an  acreage  in  excess  of  40  per  centum  of 
the  acreage  on  the  farm  which  is  tilled  annually  or  in  regular 
rotation,  as  determined  under  regulations  prescribed  by  the  Secretary. 

Any  transfer  of  allotment  under  this  paragraph  shall  not  operate  to 
reduce  the  allotment  for  any  subsequent  year  for  the  farm  from  which 
acreage  is  transferred,  except  in  accordance  with  paragraph  (l)  (B) 
and  the  proviso  in  paragraph  (2)  of  this  subsection:  PROVIDED,  That 

any  part  of  any  farm  acreage  allotment  may  be  permanently  released  in 
writing  to  the  county  committee  by  the  owner  and  operator  of  the  farm 
and  may  be  reapportioned  in  the  manner  set  forth  above . In  any  subsequent 
year,  unless  hereafter  otherwise  provided  by  law,  acreage  surrendered 
under  this  paragraph  and  reallocated  pursuant  to  applications  filed 
in  accordance  with  the  provisions  of  paragraph  (5)  of  this  section  shall 
be  credited  to  the  State  and  county  in  determining  acreage  allotments. 


(5)  Notwithstanding  any  other  provision  of  law  and  without  re- 
ducing any  farm  acreage  allotment  determined  pursuant  to  the  foregoing 
provisions  of  this  subsection,  each  farm  acreage  allotment  for  1950 
shall  be  increased  by  such  amount  as  may  be  necessary  to  provide  an 
allotment  equal  to  the  larger  of  65  per  centum  of  the  average  acreage 
planted  to  cotton  (or  regarded  as  planted  to  cotton  under  the  provisions 


( 


of  Public  Law  12,  79th  Cong.)  on  the  farm  in  19**6*  19i+7>  and  1948,  or 
45  per  centum  of  the  highest  acreage  planted  to  cotton  (or  regarded  as 
planted  to  cotton  under  Public  Law  12,  79th  Cong.)  on  the  farm  in  any 
one  of  such  3 years;  but  no  such  allotment  shall  be  increased  by 

reason  of  this  provision  to  an  acreage  in  excess  of  4-0  per  centum  of 

the  acreage  on  the  farm  which  is  tilled  annually  or  in  regular  rotation, 
as  determined  under  regulations  prescribed  by  the  Secretary.  An  increase- 
in  any  1950  farm  acreage  allotment  shall  oe  made  pursuant  to  this  paragrap 

only  upon  application  in  writing  by  the  owner  or  operator  of  the  farm 

within  such  reasonable  period  of  time  (in  no  event  less  than  15  days)  as 
ma,y  be  prescribed  by  the  Secretary.  The  additional  acreage  required  to 
be  allotted  to  farms  under  this  paragraph  shall  be  in  addition  to  the 
county,  State,  and  national  acreage  allotments  and  the  production  from 
such  acreage  shall  be  in  addition  to  the  national  marketing  quota.  The 
additional  acreage  authorized  by  this  paragraph  shall  not  be  taken  into 
account  in  establishing  future  State,  county,  and  farm  acreage  allotments. 

(6)  Notwithstanding  the  provisions  of  paragraphs  (l)  and  (2)  of  this 
subsection,  if  the  county  committee  recommends  such  action  and  the 
Secretary  determines  that  such  action  will  result  in  a more  equitable 
distribution  of  the  county  allotment  among  farms  in  the  county,  the  county 
acreage  allotment,  less  the  acreage  reserved  under  paragraph  (3)  of  this 
subsection,  shall  be  apportioned  to  farms  on  which  cot con  has  been  planted 
in  any  one  of  the  three  years  immediately  preceding  the  year  for  which 
such  allotment  is  determined,  on  the  basis  of  the  acreage  planted  to 
cotton  on  the  farm  during  such  three  year  period.  If  the  county  acreage- 
allotment  is  apportioned  among  the  farms  of  the  county  in  accordance  with 
the  jjrovisions  of  this  paragraph,  the  acreage  reserved  under  paragraph  (3) 
of  this  subsection  may  be  used  to  make  adjustments  so  as  to  establish 
allotments  which  are  fair  and  reasonable  to  farms  receiving  allotments 
under  this  paragraph  in  relation  to  the  factors  set  forth  in  paragraph  (3) 
(This  paragraph  applies  to  the  1955  and  subsequent  crops  of  cotton  ) 

(7  U.S.C.  1344(f),  Pub.  L.  290,  83d  Cong.,  approved  Jan.  30>  195*0* 

(g)  Notwithstanding  the  foregoing  provisions  of  this  section  - 

(1)  State,  county,  and  farm  acreage  allotments  and  yields  for 
cotton  shall  be  established  in  conformity  with  Public  Law  28,  Eighty- 
first  Congress . 

(2)  In  apportioning  the  county  allotment  among  the  farms  within 

the  county,  the  Secretary,  through  the  local  committees,  shall  take 
into  consideration  different  conditions  within  separate  administrative 
areas  within  a county  if  any  exist,  including  types,  kinds,  and  pro- 
ductivity of  the  soil  so  as  to  prevent  discrimination  among  the  ad- 

ministrative areas  of  the  county. 

(3)  For  any  farm  on  which  the  acreage  planted  to  cotton  in  any  year 

is  less  than  the  farm  acreage  allotment  for  such  year  by  not  mere  than 

the  larger  of  10  per  centum  of  the  allotment  or  1 acre,  an  acreage  equal 
to  the  farm  acreage  allotment  shall  be  deemed  to  be  the  acreage  planted 
to  cotton  on  such  farm,  and  the  additional  acreage  added  to  the  cotton 
acreage  history  for  the  farm  shall  be  added  to  the  cotton  acreage  history 
for  the  county  and  State  (7  U.S.C.  1344(g)). 
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(Public  Law  28,  Eighty-first  Congress.  ~ * * * notwithstanding  the 
provisions  of  title  III  of  the  Agricultural  Adjustment  Act  of  1938,  as  amended, 
or  of  any  other  law,  State,  county,  and  farm  acreage  allotments  and  yields 
for  cotton  for  any  year  after  1949  shall  be  computed  without  regard  to  yields 
or  to  the  acreage  planted  to  cotton  in  19^+9  (March  29 , 19^9*  83  Stat . 17; 

7 U.3.C . 1344a)". ) 

(h)  Notwithstanding  any  other  provision  of  this  section,  the  county 
committee,  upon  application  by  the  owner  or  operator  of  the  farm,  (l)  may 
establish  an  allotment  for  any  cotton  farm  acquired  in  194-0  or  thereafter 
for  nonfarming  purposes  by  the  United  States  or  any  Stare  or  agency  thereof 
which  lias  been  returned  to  agricultural  production  out  which  is  not  eligiole 
for  an  allotment  under  paragraph  (i)  or  (2)  of  subsection  (f)  of  this  section, 
•and  (2)  shall  establish  an  allotment  for  any  farm  within  the  State  owned  or 
operated  by  the  person  from  whom  a cotton  farm  was  acquired  in  such  State  in 
1940  or  thereafter  for  a governmental  or  other  public  purpose : PROVIDED, 

That  no  allotment  shall  be  established  for  any  such  farm  unless  application 
therefor  is  filed  within  3 years  after  acquisition  of  such  farm  b the  appli- 
cant or  within  3 years  after  the  enactment  of  this  Act,  whichever  period  is 
longer:  AND  PROVIDED  FURTHER,  That  no  person  shall  be  entitled  to  receive 

an  allotment  under  both  ( ) and  (2)  of  this  subsection.  The  allotment  so 
made  for  any  such  farm  shall  compare  with  the  allotments  established  for  other 
farms  in  the  same  area  which  are  similar,  taking  into  consideration  the  acreage 
allotment,  if  any,  of  the  farm  so  acquired,  the  land,  labor,  and  equipment 
available  for  the  production  of  cotton,  crop  rotation  practices,  and  the 
soil  and  other  physical  facilities  affecting  the  production  of  cotton.  Except 
to  the  extent  that  the  production  on  any  such  farm  has  contributed  to  the 
county  and  3Wte  allotments,  any  allotment  established  pursuant  to  this  sub- 
section shall  be  in  addition  to  the  acreage  allotments  otherwise  established 
for  the  county  and  State  under  this  Act,  and  the  production  from  the  additional 
acreage  so  allotted  shall  be  in  addition  to  the  national  marketing  quota. 

In  any  county  in  which  a major  flood-control  reservoir  constructed  by  the 
United  States  Government  shall  have  been  located  wholly  or  in  part,  acreage 
allotments  for  the  production  of  cotton  on  the  lands  within,  such  reservoir, 
which  lands,  because  of  permanent  or  perennial  flooding  occasioned  oy  the 
construction  of  such  reservoir,  shall  be'  unfit  for  further  cotton  production, 
may  be  reallocated,  within  the  discretion  of  the  county  committee,  to  other 
lands  within  the  county  as  will  in  the  opinion  of  said  committee  best  serve 
the  public  interest.  (7  U.3.G.  1344(h),  Pub.  L.  290,  63d  Cong.,  approved 
Jan.  30,  195*0- 


(i)  notwithstanding  any  other  provision  of  this  Act,  any  acreage  planted 
to  cotton  in  excess  of  the  farm  acreage  allotment  shall  not  be  taken  into 
account  in  establishing  State,  county,  and  farm  acreage  allotments  (7  U.3.C 
13‘+4(i)). 

(j)  Notwithstanding  any  other  provision  of  this  Act,  State  and  county  t 

committees  shall  make  available  for  inspection  by  owners  or  operators  of 

farms  receiving  cotton  acreage  allotments  all  records  pertaining  to  cotton 
acreage  allotments  and  marketing  quotas  (7  U.  S.  C.  1344(j)). 

(k)  Notwithstanding  any  other  provision  of  this  section  except  sub- 
section (g)(l),  there  shall  be  allotted  to  each  State  for  which  an  allotment 
is  made  under  this  section  not  less  than  the  smaller  of  (A)  4,000  acres  or 
(B)  the  highest  acreage  planted  to  cotton  in  any  one  of  the  3 calendar  years 
immediately  preceding  the  year  for  which  the  allotment  is  made  (7  U.3.C. 

1344(h)) . 


- 13  - 


(l)  Notwithstanding  any  other  provision  of  law,  the  Secretary  in  ad- 
ministering the  provisions  of  Public  Law  12,  Seventy-ninth  Congress,  as  it 
relates  to  war  crops,  shall  carry  out  the  provisions  of  such  Act  in  the 
following  manner: 

(i)  A survey  shall  be  conducted  of  every  farm  which  had  a 
1942  cotton  acreage  allotment,  and  of  such  other  farms  as  the 
Secretary  considers  necessary  in  the  administration  of  Public 
Law  12.  This  survey  shall  obtain  for  each  farm  the  most  accurate 
information  possible  on  (a)  the  total  acreage  in  cultivation,  and 
(b)  the  acreage  of  individual  crops  planted  on  each  farm  in 
1 the  years  194-1,  1945 3 1946,  and  1947* 

(ii)  An  eligible  farm  for  war -crop  credit  shall  be  a farm  on 
which  (a)  the  cotton  acreage  on  the  farm  in  1945>  1946,  or  1947, 
was  reduced  below  the  corton  acreage  planted  on  the  farm  in 
1941 ; (b)  the  war-crop  acreage  on  the  farm  in  1945,  1946,  or  1947^ 
was  increased  above  the  war-crop  acreage  on  the  farm  in  1941; 
and  (c)  the  farm  had  a cotton  acreage  allotment  in  1942. 

(iii)  A farm  shall  be  regarded  as  having  planted  cotton  (in 
addition  to  the  actual  acreage  planted  to  cotton)  to  the  extent  of 
the  lessor  of  (a)  the  reduction  in  cotton  acreage  for  each  of  the 
years  1945 , 1946,  and  1947,  below  the  acreage  planted  to  cotton  in 
1941,  or  (b)  the  increase  in  war  crops  for  each  of  the  years  1945 } 
1946,  and  1947,  above  that  planted  to  such  war  crops  in  1941. 

However,  the  county  committee  may  be  given  the  discretion  to 
adjust  such  war-crop  credit  when  the  county  committee  deter- 
mines that  the  reduction  in  cotton  acreage  was  not  related  to  an 
increase  in  war  crops,  but  the  adjustment  shall  be  made  only  after 
consultation  with  the  producer. 

(iv)  The  Secretary,  using  the  best  information  obtainable,  and 
working  with  and  through  the  State  and  county  committees,  shall 
use  whatever  means  necessary  to  make  an  accurate  determination 
of  the  credits  due  each  individual  farm,  under  Public  Law  12. 

(v)  The  total  of  the  war-crop  credits  due  the  individual  farms 
in  each  county  shall  be  credited  to  the  county  and  the  total  of 
the  war-crop  credits  due  all  of  the  counties  in  a State  shall  be 
credited  to  the  State . 

$ 

(vi)  The  acreage  credited  to  States,  counties,  and  farms  for  the 
years  1945 , 1946,  or  1947,  because  of  war  crops,  shall  be  taken 
into  full  account  in  the  determination  and  distribution  of  cotton 
acreage  allotments  on  a national.  State,  countv,  and  farm  basis 
(7  U.S.C.  1344(1)). 

(m)  Notwithstanding  any  other  provision  of  law  - 

(1)  The  national  acreage  allotment  established  under  subsection  (a) 
of  this  section  for  the  1954  crop  of  cotton  shall  be  increased  to  twenty- 
one  million  acres  and  apportioned  to  the  States  in  the  same  manner  in  which 
the  national  acreage  allotment  heretofore  established  for  1954  was 
apportioned  to  the  States.  In  addition  to  such  increased  national  acreage 
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allotment,  and  in  order  to  provide  equitable  adjustments  in  195^  farm 
acreage  allotments,  (A)  three  hundred  and  fifteen  thousand  additional 
acres  shall  be  prorated  as  follows:  one-half  to  the  States  of  Arizona, 
California,  '-and  New  Mexico,  and  one -half  to  the  .other  States  (excluding 
those  which  received  a minimum  allotment  under  subsection  (k)  of  this 
section),  the  proration  of  each  half  being  made  to  the  States  partici- 
pating therein  on  the  oasis  of  their  respective  shares  of  the  increased 
national  acreage  allotment,  and  (B)  such  additional -acreage  shall  be  added 
as  may  be  required  to  provide  each  State  a total  allotment  under  sub sect io 
(b)  of  this  section  and  the  provisions  of  this  paragraph  of  not  less  than 
66  per  centum  of  the  acreage  planted  to  cotton  in  the  State  in  1952.  The 
additional  acreage  made  available  to  States  under  clause  (B)  of  the 
preceding  sentence  shall  not  be  taken  into  account  in  establishing  future 
State  acreage  allotments . The  additional  acreage  made  available  zo  States 
under  the  provisions  of  this  paragraph  (l)  shall  oe  apportioned  to  countie 
on  the  basis  of  their  respective  shares  of  the  State  acreage  allotment 
heretofore  apportioned  pursuant  to  subsection  (e)  of  this  section,  and 
the  additional  acreage  shall  be  apportioned  to  farms  pursuant  to  the 
provisions  of  subsection  (f)  of  this  section:  PROVIDED,  That,  if  the 

county  committee  determines  that  such  action  will  result  in  a more 
equitable  distribution  of  the  additional  county  allotment  among  farms 
in  the  county,  the  additional  acreage  shall  be  apportioned  by  the  county 
committee  to  farms  so  as  to  provide  each  farm  with  an  allotment  equal 
to  the  larger  of  65  percentum  of  the  average  acreage  planted  to  cotton 
on  the  farm  in  1951 , 1952,  and  1953  (as  determined  by  the  county  committee 
in  establishing  allotments  under  subsection  (f ) of  this  section)  or  40 
per  centum  of  the  highest  acreage  planted  to  cotton  on  the  farm  in  any 
one  of  such  three  years  as  so  determined:  PROVIDED,  That  the  State 

committee  in  each  State  shall  limit  such  increase  based  on  the  system 
of  farming,  soil,  crop-rotation  practices,  and  other  physical  factors 
affecting  product Ion  in  such  State,  to  an  acreage  not  in  excess  of 
50  per  centum  of  the  cropland  on  the  farm,  as  determined  under  regulations 
heretofore  prescribed  by  the  Secretary.  If  the  additional  acreage  is 
insufficient  to  meet  the  total  of  the  farm  increases  so  computed,  such 
farm  increases  ahll  be  reduced  pro  rata  to  the  additional  acreage 
available  to  the  county;  if  the  additional  acreage  available  to  the 
county  is  in  excess  of  the  tctal  of  the  farm  increases  so  computed 
the  acreage  remaining  after  making  such  increases  shall  oe  allotted  to 
farms  pursuant  to  the  provisions  of  subsection  (f)(3).  Notwithstanding 
the  foregoing  provisions  of  this  paragraph,  if  the  State  committee 
determines  that  such  action  will  result  in  a more  equitable  distribution 
of  the  additional  acreage  made  available  to  the  State  under  this  paragraph 
(l)  it  shall  apportion  such  additional  allotment  directly  to  farms  so  as 
to  provide  each  farm  with  an  allotment  equal  to  the  larger  of  65  per 
centum  of  the  average  acreage  planted  to ^ cotton  on  the  farm  in  1951^ 

1952,  and  1953  (as  determined  by  the  county  committee  in  establishing 
allotments  under  subsection  (f ) of  this  section)  or  40  per  centum  of 
the  highest  acreage  planted  to  cotton  on  the  farm  in  any  one  of  such 
three  years  as  so  determined:  PROVIDED,  That  the  State  committee  in 

each  State  shall  limit  such  increase  based  on  the  system  of  farming, 
soil,  crop-rotation  practices,  and  other  physical  factors  affecting 
production  in  such  State,  to  an  acreage  not  in  excess  of  50  per  centum 
of  the  cropland  on  the  farm,  as  determined  under  regulations  heretofore 
prescribed  by  the  Secretary:  PROVIDED,  That  if  the  State  total  of  the 


farm  increases  so  computed  exceeds  the  additional  acreage  made  available 
to  the  State  under  this  paragraph,  such  farm  increases  shall  os  reduced 
pro  rata  to  the  additional  acreage  available  to  the  State.  Any  acreage- 
unallotted  to  farms  oe cause  of  the  limitations  contained  in  the  preceding 
sentence  shall  be  apportioned  by  the  State  committee  to  counties  on  the 
basis  of  past  acreages  planted  to  cotton  and  shall  be  used  by  county 
committees  for  adjustments  in  farm  allotments  on  the  basis  of  one  or  more 
of  the  following:  The  past  acreage  of  cotton  on  the  farm,  the  percentage 

of  cropland  heretofore  determined  under  suo sect ion  (f)(2)  of  this  section, 
and  the  factors  enumerated  in  subsection  (f)(3)  of  this  section.  Before 
apportioning  such  unallotted  acreage  no  counties  as  provided  in  the  fore- 
going sentence,  the  State  committee  may,  if  it  determines  that  such  action 
is  required  to  provide  equitable  allotments  within  the  State,  apportion 
such  unallotted  acreage  directly  to  farms  to  the  extent  required  to  provide 
each  farm  with  the  minimum  allotment  described  in  subsection  (f)(1)  of 
this  section.  Any  part  of  the  county  allotment  heretofore  established  for 
the  19ljk  crop  which  was  not  apportioned  to  farms  because  of  the  limitation 
contained  in  the  proviso  in  subsection  (f)(2)  of  this  section  shall  be 
available  to  the  State  committee  and  used  as  provided  above  for  apportion- 
ment of  unallotted  acreage  to  farms,  The  provisions  of  this  subsection, 
except  paragraph  (2),  shall  not  apply  to  extra  long  staple  cotton  covered 
by  section  347  of  this  Act. 

(2)  Any  part  of  any  195^  or  1933  farm  cotton  acreage  allotment  on 
which  cotton  will  no  - be  plan bed  and  which  is  voluntarily  surrendered 

to  the  county  committee  shall  be  deducted  from  the  allotment  to  such  farm 
and  may  be  reapportioned  by  the  county  committee  to  other  farms  in  the 
same  county  receiving  allotments  in  amounts  determined  by  the  county 
committee  to  be  fair  and  reasonable  on  the  basis  of  past  acreage  of 
cotton,  land,  labor,  equipment  available  for  the  production  of  cotton, 
crop  rotation  practices,  and  soil  and  other  physical  facilities  affecting 
the  production  of  cotton.  If  all  of  the  allotted  acreage  voluntarily 
surrendered  is  not  needed  in  the  county,  the  county  committee  may- 
surrender  the  excess  acreage  to  the  State  committee  to  be  used  for  the 
same  purposes  as  the  State  acreage  reserve  under  subsection  (e)  of  this 
section.  Any  allotment  transferred  under  this  provision  shall  bo  regarded 
for  file  purposes  of  subsection  ( =; ) of  this  section  as  having  been  planted 
on  the  farm  from  which  transferred  rather  than  on  the  farm  to  which 
transferred,  except  that  this  shall  not  operate  to  make  the  farm  from 
which  the  allotment  was  transferred  eligible  for  an  allotment  as  having 
cotton  planted  thereon  during  the  three -year  base  period:  PROVIDED,  That 

notwithstanding  any  other  provisions  of  law,  any  part  of  any  1954  or  1953 
farm  acreage  allotment  may  oe  permanently  released  in  writing  to  the  county 
committee  by  the  owner  and  operator  of  the  farm,  and  reapportioned  as 
provided  herein.  Acreage  surrendered,  reapportioned  under  this  paragraph, 
and  planted  shall  he  credited  to  the  State  and  county  in  determining 
future  acreage  allotments . The  provisions  of  this  paragraph  shall  apply 
also  to  extra  long  staple  cotton  covered  by  section  3^7  of  this  Act. 

(3)  Notwithstanding  any  other  provision  of  this  section  or  other 
provision  of  law,  the  acreage  allotted  to  any  State'  for  195^  under  the 
provisions  of  subsection  (b ) of  this  section  and  the  provisions  of  para- 
graph (l)  of  this  subsection  which  is  less  than  one  hundred  thousand 
acres  but  more  than  thirty  thousand  acres  shall  be  increased  by  an 
acreage  equal  to  15  per  centum  of  the  acreage  allotted  to  it  prior  to 
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the  enactment  of  this  subsection.  Such  acreage  shall  be  used  by  the 
State  committee  as  a reserve- to  make  equitable  adjustments  in  1954  farm 
acreage  allotments  on  the  basis  of  land, labor , equipment  available  for 
the  production  of  cotton,  crop -rotation  practices,  past  acreages  of 
cotton,  soil,  and  other  physical  factors  affecting  the  production  of 
cotton.  (Pud.  L.  290,  83d  Cong.,  Approved  Jan.  30,  1954). 

FARM  MARKETING  QUOTAS 


Sec.  345.  The  farm  marketing  quota  for  any  crop  of  cotton  shall  be  the 
actual  production  of  the  acreage  planted  to  cotton  on  the  farm  less  the  farm 
marketing  excess.  The  farm  marketing  excess  shall  be  the  normal  production 
of  that  acreage  planted  to  cotton  on  the  farm  which  is  in  excess  of  the  farm 
acreage  allotment:  PROVIDED,  That  such  farm  marketing  excess  shall  not  be 

larger  than  the  amount  by  which  the  actual  production  of  cotton  on  the  farm 
exceeds  the  normal  production  of  the  farm  acreage  allotment,  if  the  producer 
establishes  such  actual  production  to  the  satisfaction  of  the  Secretary  (7  U.S. 

c.  1345). 

PENALTIES 


Sec.  346.  (a)  Whenever  farm  marketing  quotas  are  in  effect  with  respect 
to  any  crop  of  cotton,  the  producer  shall  be  subject  to  a penalty  on  the  farm 
marketing  excess  at  a rate  per  pound  equal  to  50  per  centum  of  the  parity  price 
per  pound  for  cotton  as  of  June  15  of  the  calendar  year  in  which  such  crop  is 
produced  (7  U.3.C.  1346  (a)). 


(b)  The  farm  marketing  excess  of  cotton  shall  be  regarded  as  available 
for  marketing  and  the  amount  of  penalty  snail  be  computed  upon  the  normal  pro- 
duction of  the  acreage  on  the  'farm  planted  to  cotton  in  excess  of  the  farm 
acreage  allotment . If  a downward  adjustment  in  the  amount  of  the  farm  marketing 
excess  is  made  pursuant  to  the  proviso  in  section  345,  the  difference  between 
the  amount  of  the  penalty  computed  upon  the  farm  marketing  excess  before  such 
adjustment  and  as  computed  upon  the  adjusted  farm  marketing  excess  shall  be 
returned  to  or  allowed  the  producer  (7  U.S.C.  1346(b)). 


(e)  The  person  liable  for  payment  or 


collection  of  the  penalty  shall  be 


liable  also  for  interest  thereon  at  the  rate  of 
the  date  the  penalty  becomes  due  until  the  date 
(7  U.3.C.  1346(c)). 


6 per  centum  per  annum  from 
of  payment  of  such  penalty 


(d)  Until  the  penalty’  on  the  farm  marketing  excess  is  paid,  all  cotton 
produced  on  the  farm  and  marketed  by  the  producer  shall  be  subject  r,o  the  penalty 
provided  by  this  section  and  a lien  on  the  entire  crop  of  cotton  produced  on 
the  farm  shall  be  in  effect  in  favor  of  the  United  States  (7  U.S.C.  1346(d)). 


LONG  STAPLE  COTTON 


Sec.  347.  (a)  Except  as  otherwise  provided  by  this  section,  the  provisions 
of  this  part  shall  not  apply  to  extra  long  staple  cotton  which  is  produced  from 
pure  strain  varieties  of  the  Barbadense  species,  or  any  hybrid  thereof,  or  other 
similar  types  of  extra  long  staple  cotton  designated  by  the  Secretary  having 


characteristics  needed  for 
is  not  suitable , and  grown 


various  end  uses  for  which  American  upland  cotton 
in  irrigated  cot ton -growing  regions  of  the  United 
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t ) 


States  designated  by  the  Secretary  or  other  areas  designated  by  the  Secretary 
as  suitable  for  the  production  of  such  varieties  or  types  (7  U.  3.  C.  134? (& ) , 
Public  Lav  585 .»  82d  Cong.,  approved  July  17,  1932,  66  Stat.  739)  • 


(b)  Whenever  during  any  calendar  year,  not  later  than  October  15,  the 
Secretary  determines  that  the  total  supply  of  cotton  described  in  subsection  (a) 
for  the  marketing  year  beginning  in  such  calendar  year  will  exceed  the  normal 
supply  thereof  for  such  marketing  year  by  more  than  8 per  centum,  the  Secretary 
shall  proclaim  such  fact  and  a national  marketing  quota  shall  be  in  effect  for 
the  crop  of  such  c out on  produced  in  the  next  calendar  year.  The  Secretary 
shall  also  determine  and  specify  in  such  proclamation  the  amount  of  the  national 
marketing  quota  in  terms  of  the  quantity  of  cotton  described  in  subsection  (a) 


adequate  to  make  available  a normal  supply  of  such  cotton,  taking  into  account 
(l)  the  estimated  carry-over  at  the  beginning  of  the  marketing  year  which 
begins  in  the  next  calendar  year,  and  (2)  the.  estimated  imports  during  such 
marketing  year.  The  national  marketing  quota  for  cotton  described  in  sub- 
section  (a)  for  any  year  shall  not  be  less  than  the  larger  of  30,000  sales  or 


a number  of  bales  equal  to  30  per  centum  of  the 
plus  exports  of  such  cotton  for  the  marketing  ye 


e s t imat e d dome  Stic  cons ump t i on 
ar  beginning  in  the  calendar 


year  in  which  such  quota  is  proclaimed  (7  U 3.  C.  13^7 (b),  Public  Law  5&5, 
82d  Cong.,  approved  July  17,  1952,  66  Stat.  759)- 


(c)  All  provisions  of  this  Act,  except  section  342,  subsections  (h),  (k), 
and  (l)  of  section  344,  the  parenthetical  provisions  relating  to  acreages 
regarded  as  having  been  planted  to  cotton,  and  the  provisions  relating  to 
minimum  small  farm  allotments,  shall,  insofar  as  applicable,  apply  to  marketing 
quotas  and  acreage  allotments  authorized  by  this  section:  PROVIDED,  That  the 

applicable  penalty  rate  for  such  cotton  under  section  346  shall  be  the  higher 
of  50  per  centum  of  the  parity  price  or  50  per  centum  of  the  support  price  for 
extra  long  staple  cotton  as  of  the  date  specified  therein  (Public  law  5&5, 

82d  Cong.,  approved  July  17,  1952,  66  Stat.  76g). 


(d)  u nless  marketing  quotas  are  in  effect  under  subsection  ( r ) of  this 
section,  the  penalty  provisions  of .section  346  shall  not  apply  to  any  cotton 
the  staple  of  which  is  1-g-  inches  or  more  in  length  (Public  Law  585,  82d  Cong., 
approved  July  17,  1952,  66  Stat.  760). 

(e)  The  exemptions  authorized  by  subsections  (a)  and  (d)  of  this  section 
shall  not  apply  unless  (i)  the  cotton  is  ginned  on  a roller-type  gin  or  (2) 
the  Secretary  authorizes  the  cotton  to  be  ginned  on  another  type  gin  for 
experimental  purposes  or  to  prevent  loss  of  tine  cotton  due  to  frost  or  other 
adverse  condition  (Public  Law  565,  S2d  Cong.,  approved  July  17,  1932,  66 

Stat . 760 ) . 


INELIGIBILITY  POP  PAYMENTS 


Sec.  348.  (a)  Any  person  who  knowingly  plants  cotton  on  his  farm  in  any 


year  in  excess  of  the  farm  acreage  allotment 
year  under  section  344  shall  not  be  eligible 


for  cotton  for  the  farm  for  such 
for  any  payment  for  such  year  under 


the  Soil  Conservation  and  Domestic  Allotment  Act,  as  amended  (7  U. 3. 0.1348(a)) 


(b)  All  persons  applying  for 
vat ion  and  Domestic  Allotment  Act, 


any  payment  of  money  under  the  Soil  Conser- 
ves amended,  with  respect  to  any  farm  located 


in  a county  in  which  cotton  has  b 
payment  is  offered,  shall  file  wi 

applicant  has  not  knowingly  plant 


eon  planted  during  the  year  for  which  such 

th  the  application  a statement  that  the 

eci,  auring  the  current  year,  cot toxx  on  land  on 
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his  farm  in  excess  of  the  acreage  allotted  to  the  farm  under  section  364  for  such 
year  (7  U.  S.  C.  1348(b)). 


* * * -54- 

SUBTITLE  C - ADMINISTRATIVE  PROVISIONS 
Part  I - Publication  and  Review  of  Quotas 
Application  of  Part 

z'  \ t 

Sec . 361 . This  Part  shall  apply  to  the  publication  and  review  of  farm 
marketing  quotas  established  for  tobacco,  corn,  wheat,  cotton,  peanuts,  and 
rice,  established  under  subtitle  B (7  U.S.C.  1361 ).  r 

s 

PUBLICATION  AND  NOTICE  OF  QUOTA 

Sec.  362.  All  acreage  allotments,  and  the  farm  marketing  quotas 
established  for  farms  in  a county  or  other  local  administrative  area  shall, 
in  accordance  with  regulations  of  the  Secretary,  be  made . and  kept  freely 
available  for  public  inspection  in  such  county  or  other  local  administrative 
area.  An  additional  copy  of  this  information  shall  se  kept  available  in  the 
office  of  the  county  agricultural  extension  agent  or  with  the  chairman  of  the 
local  committee.  Notice  of  the  farm  marketing  quota  of  his  farm  shall  be 
mailed  to  the  farmer.  Notice  of  the  farm  acreage  allotment  established  for 
each  farm,  shown  by  the  records  of  the  county  committee  no  ue  entitled  to  such 
allotment  shall  insofar  as  practicable  be  mailed  to  the  farm  operator  in 
sufficient  time  to  be  received  prior  to  the  date  of  the  referendum  (7  U.  S.  C. 

1362). 

REVIEW  BY  REVIEW  COMMITTEE 

Sec.  363*  Any  farmer  who  is  dissatisfied  with  his  farm  marketing  quota 
may,  within  15  days  after  mailing  to  him  of  notice  as  provided  in  section  362, 
have  such  quota  reviewed  by  a-  local  review  committee  composed  of  three  farmers 
from  the  same  or  nearby  counties  appointed  by  the  Secretary.  Such  committee 
shall  not  include  any  member  of  the  local  committee  which  determined  the  farm 
acreage  allotment,  the  normal  yield,  or  the  farm  marketing  quota  for  such 
farm.  Unless  application  for  review  is  made  within  such  period,  the  original 
determination  of  the  farm  marketing  quota  shall  be  final  (7  U.  S.  C.  1363). 

REVIEW  COMMITTEE 

Sec.  364.  The  members  of  the  review  committee  shall  receive  as  compensation 
for  their  services  the  same  per  diem  as  that  received  by  the  members  of  the 
committee  utilized  for  the  purposes  of  the  Soil  Conservation  and  Domestic 
Allotment  Act,  as  amended.  The  members  of  the  review  committee  snail  not 
be  entitled  to  receive  compensation  for  more  than  36  days  in  any  1 year 

(7  0 s.o.  1364). 


INSTITUTION  OF  PROC&iDIKGS 


Sec.  365.  If  the  farmer  is  dissatisfied  with  the  determination  of  the 
review  committee , he  may,  within  15  days  after  a notice  of  such  determination 
is  mailed  to  him  by  registered  mail,  file  a Dili  in  equity  against  the  review 
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committee  as  defendant  in  the  United  States  district  court,  or  institute  pro- 
ceedings for  review  in  any  court  of  record  of  the  State  having  general  juris- 
diction, sitting  in  the  county  or  the  district  in  which  his  farm  is  located, 
for  the  purpose  of  obtaining  a review  of  such  determination.  Bond  shall  be 
given  in  an  amount  and  with  surety  satisfactory  to  the  court  to  secure  the 
United  States  for*  the  cost  of  the  proceeding.  The  bill  of  complaint  in  such 
proceeding  may  be  served  by  delivering  a copy  thereof  to  any  one  of  the  members 
of  the  review  committee . Thereupon  the  review  committee  shall  certify  and 
file  in  the  court  a transcript  of  the  record  upon  which  the  determination 
complained  of  was  made,  together  with  its  findings  of  fact  (7  U.  S.  C.  1365). 


t * 
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COURT  REVIEW 

Sec.  366.  The  review  by  the  court  shall  be  limited  to  questions  of  law, 
and  the  findings  of  fact  by  the  review  committee,  if  supported  by  evidence, 
shall  be  conclusive.  If  application  is  made  to  the  court  for  leave  to  adduce 
additional  evidence,  and  it  is  shown  to  the  satisfaction  of  the  court  that 
such  additional  evidence  is  material  and  that  there  were  reasonable  grounds 
for  failure  to  adduce  such  evidence  in  the  hearing  before  the  review  committee, 
the  court  may  direct  such  additional  evidence  to  be  taken  before  the  review 
committee  in  such  manner  and  upon  such  terms  and  conditions  as  to  the  court 
may  seem  proper.  The  review  committee  may  modify  its  findings  of  fact  or  its 
determination  by  reason  of  the  additional  evidence  so  taken,  and  it  shall  file 
with  the  court  such  modified  findings  or  determination,  which  findings  of  fact 
shall  be  conclusive.  At  the  earliest  convenient  cime,  the  court,  in  term 
time  or  vacation,  shall  hear  and  determine  the  case  upon  the  original  record 
of  the  hearing  before  the  review  committee,  and  upon  such  record  as  supple- 
mented, if  supplemented,  by  further  hearing  before  the  review  committee  pursuant 
to  direction  of  the  court.  The  court  shall  affirm  the  review  committee’s 
determination,  or  modified  determination,  if  the  court  determines  that  the 
same  is  in  accordance  with  law.  If  the  court  determines  that  such  determination 
or  modified  determination  is  not  in  accordance  with  law,  the  court  shall 
remand  the  proceeding  to  the  review  committee  with  direction  either  to  make 
such  determination  as  the  court  shall  determine  to  be  in  accordance  with 
law  or  to  take  such  further  proceedings  as,  in  the  court's  opinion,  the 
law  required  (7  U.S.C.  1366). 


STAY  OF  PROCEEDINGS  AND  EXCLUSIVE  JURISDICTION 

Sec.  367.  The  commencement  of  judicial  proceedings  under  this  Part  shall 
not,  unless  specifically  ordered  by  the  court,  operate  as  a stay  of  the 
review  committee's  determination.  Notwithstanding  any  other  provision  of  law, 

,v  the  jurisdiction  conferred  by  this  Part  to  review  the  legal  validity  of  a 
determination  made  by  a review  committee  pursuant  to  this  Part  shall  be 
exclusive.  No  court  of  the  United  States  or  of  any  State  shall  have  jurisdiction 
^ to  pass  upon  the  legal  validity  of  such  determination  except  in  a proceeding 
under  this  part  (7  U.  S.  C.  1367). 


NO  EFFECT  ON  OTHER  QUOTAS 

Sec.  368.  Notwithstanding  any  increase  of  any  farm  marketing  quota 
for  any  farm  as  a result  of  review  of  the  determination  thereof  under  this 
Part,  the  marketing  quotas  for  other  farms  shall  not  be  affected  (7  U.S.C. 
1368). 


PART  II  - ADJUSTMENT  OF  QUOTAS  AND  ENFORCEMENT 
General  Adjustments  of  Quotas 

Sec.  3.71*  (a)  If  at  an/  time  the  Secretary  has  reason  to  believe  that 

in  the  case  of  corn,  wheat,  cotton,  rice,  peanuts,  or  tobacco  the  operation 
of  farm  marketing  quotas  in  effect  will  cause  the  amount  of  such  commodity 
which  is  free  of  marketing  restrictions  to  be  less  than  the  normal  supply 
for  the  marketing  year  for  the  commodity  then  current,  he  shall  cause  an 
immediate  investigation  to  be  made  with  respect  thereto.  In  the  course  of 
such  investigation  due  notice  and  opportunity  for  hearing  shall  be  given  to 
interested  persons.  If  upon  the  basis  of  such  investigation  the  Secretary 
finds  the  existence  of  such  fact,  he  shall  proclaim  the  same  forthwith.  He 
shall  also  in  such  proclamation  specify  such  increase  in,  or  termination  of, 
existing  quotas  as  he  finds,  on  the  basis  of  such  investigation,  is  necessary  to 
make  the  amount  of  such  commodity  which  is  free  of  marketing  restrictions  equal 
the  normal  supply  (7  U . 3 . C . 1371(a)). 

(b ) If  the  Secretary  has  reason  to  believe  that,  because  of  a national 
emergency  or  because  of  a material  increase  in  export  demand,  any  national 
marketing  quota  for  corn,  wheat,  cotton,  rice,  peanuts,  or  tobacco  should 
be  increased  or  terminated,  he  shall  cause  an  immediate  investigation  to  be 
made  to  determine  whether  the  increase  or  termination  is  necessary  in  order 
to  effectuate  the  declared  policy  of  this  Act  or  to  meet-  such  emergency  or 
increase  in  export  demand.  If,  on  the  basis  of  such  investigation,  the 
Secretary  finds  that  such  increase  or  termination  is  necessary,  he  shall 
immediately  proclaim  such  finding  (and  if  he  finds  an  increase  is  necessary, 
the  amount  of  the  increase  found  by  him  to  be  necessary)  and  thereupon  such 
quota  shall  oe  increased,  or  shall  terminate,  as  the  case  may  be  (7  U S.  C. 
1371(b)). 

(e)  In  case  any  national  marketing  quota  for  any  commodity  is  increased 
under  this  section,  each  farm  marketing  quota  for  the  commodity  shall  be 
increased  in  the  same  ratio  (7  U.  S.  C.  1371(c)). 

* * * 

PAYMENT  AND  COLLECTION  OF  PENALTIES 


Sec.  372-  (a)  The  penalty  with  respect  to  the  marketing,  by  sale,  of 
wheat,  cotton,  or  rice,  if  the  sale  is  to  any  person  within  the  United  States, 
shall  be  collected  by  the  buyer  (7  U.3.C.  1372(a)). 

(b)  All  penalties  provided  for  in  Subtitle  B shall  be  collected  and 
paid  in  such  manner,  at  such  times,  and  under  such  conditions  as  the 
Secretary  may  by  regulations  prescribe.  Such  penalties  shall  be  remitted 
to  the  Secretary  by  the  person  liable  for  the  penalty,  except  that  if  any 
other  person  is  liable  for  the  collection  of  the  penalty,  such  other  person 
shall  remi"  the  penalty.  The  amount  of  such  penalties  shall  be  covered  into 
the  general  fund  of  the  Treasury  of  the  United  States  (7  U.3.C,  1372(b)). 

(c)  Whenever,  pursuant  to  a claim  filed  with  the  Secretary  within 
2 years  after  payment  to  him  of  any  penalty  collected  from  any  person 
pursuant  to  this  Act,  the  Secretary  finds  that  such  penalty  was  erroneously, 
illegally , or  wrongfully  collected  and  the  claimant  bore  the  burden  of  the 
payment  of  such  penalty,  the  Secretary  shall  certify  to  the  Secretary  of  the 
Treasury  for  payment  to  the  claimant,  in  accordance  with  regulations  prescribed 


by  the  Secretary  of  the  Treasury,  such  amount  as  the  Secretary  finds  the  claimant 
is  entitled  to  receive  as  a refund  of  such  penalty. 

Notwithstanding  any  other  provision  of  law,  the  Secretary  is  authorized 
to  prescribe  by  regulations  for  the  identification  of  farms  and  it  shall  be 
sufficient  to  schedule  receipts  into  special  deposit  accounts  or  go  schedule 
such  receipts  for  transfer  therefrom,  or  directly,  into  the  separate  fund  pro- 
vided for  in  subsection  (b)  hereof  by  means  of  such  identification  without 
reference  to  the  names  of  the  producers  on  such  farms. 

The.  Secretary  is  authorized  to  prescribe  regulations  governing  the  filing 
of  such  claims  and  the  determination  of  such  refunds  (7  U.3.C.  1372(c)). 

. -v 

(d)  No  penalty  shall  be  collected  under  this  Act  with  respect  to  the 
marketing  of  any  agricultural  commodity  grown  for  experimental  purposes  only 
by  any  publicly  owned  agricultural  experiment  station  (7  U.S.C.  1372(d)). 

REPORTS  AND  RECORDS 

Sec.  373 • .(a)  This  subsection  shall  apply  to  warehousemen,  processors, 

and  common  carriers  of  ***,  cotton,  ***,  and  all  ginners  of  cotton,  all  persons 
engaged  in  the  business  of  purchasing  ***, cot ton,  ***  from  producers  ***. 

Any  such  person  shall,  from  time  to  time  on  request  of  the  Secretary,  report 
to  the  Secretary • such  information  and  keep  such  records  as  the  Secretary  finds 
to  be  necessary  ‘to  enable  him  to  carry  out  the  provisions  of  this  title. 

Such  information  shall  be  reported  and  such,  records  shall  be  kept  in  accordance 
with  forms  which  the  Secretary  shall  prescribe.  For  the  purpose  of  ascertaining 
the  correctness  of  any  report  nade  or  record  k^pt,  or  of  obtaining  information 
required  to  be  furnished  in  any  report,  but  not  so  furnished,  the  Secretary 
is  hereby  authorized  to  examine  such  books,  papers,  records,  accounts, 
correspondence,  contracts,  documents,  and • memoranda  as  he  has  reason  no  believe 
are  relevant,  and  are  within  the  control  of  such  person.  Any  such  person 
failing  to  make  any  report  or  keep  any  record- as  required  by  this  subsection 
or  making  any  false  report  or  record  shall  ;.-e  deemed  guilty  of  a misdemeanor 
and  upon  conviction  thereof  shall  bo  subject  to  a fine  of  not  more  than  $500. 
***(7  U.3C.  137300). 

(b)  Farmers  engaged  in  the  production  of  ***,  cotton,***  for  market  shall 
furnish  such  proof  of  their  acreage,  yield,  storage,  and  marketing- of  -oho 
commodity  in  the  form  of  records , marketing  cards,  reports,  storage  under 
seal,  or  otherwise  as  the  Secretary  may  prescribe  as  necessary  for  the 
administration  of  this  title  (7  U.  3.  C.  1373(b)). 

(c)  All  data  reported  to  or  acquired  oy  the  Secretary  pursuant  to 
this  section  shall  oe  kept  confidential  by  all  officers  and  employees  of  the 
Department,  and  only  such  data  so  reported  or  acquired  as  the  Secretary  deems 
relevant  shall  be  disclosed  by  them,  and.  then  only  in  a suit  or  administrative 
hearing  under  this  title  (7  U.S.C.  1373(c)). 

MEASUREMENT  OF  FARMS  AND  REPORT  OF  PLANTINGS 

Sec.  374.  (u)  The  Secretary  shall  provide,  through  the  county  and 

local  committees,  for  measuring  farms  on  which  ***,  cotton,  ***  is  produced 
and  for  ascertaining  whether  the  acreage  planted  for  any  year  to  any  such 
commodity  is  in  excess  of  the  farm  acreage  allotment  for  such  coRsmo&i i-y  for 
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the  farm  under-  this  title.  If  in  the  case  of  any  farm  the  acreage  planted  to 
any  such  commodity  on  the  farm  is  in  excess  of  the  farm  acreage  allotment  for 
such  commodity  for  the  farm,  the  committee  shall  file  with  the  State  committee 
a written  report  stating  the  total  acreage  on  the  farm  in  cultivation  and  the 
acreage  planted  to  such  commodity  (7  U.S.C.  137Ma))* 

(b)  With  respect  to  cotton,  the  Secretary,  upon  such  terms  and  conditions 
as  he  may  by  regulation  prescribe,  shall  provide,  through  the  county  and  local 
committees  for  the  measurement  prior  tc  planting  of  an  acreage  on  the  farm  equal 
to  the  farm  acreage  allotment  if  so  requested  by  the  farm  operator,  and  any 
farm  on  which  the  acreage  planted  to  cotton  does  not  exceed  such  measured  r 

acreage  shall  be  deemed  to  be  in  compliance  with  the  farm  acreage  allotment. 

The  Secretary  shall  similarly  provide  for  the  remeasurement  upon  request 
by  the  farm  operator  of  the  acreage  planted  to  cotton  on  the  farm,  but  the  / 

operator  shall  be  required  to  reimburse  the  local  committee  for  the  expense 
of  such  remeasurement  If  the  planted  acreage  is  found  to  be  in  excess  of  the 
allotted  acreage . If  the  acreage  determined  to  be  planted  to  cotton  on  the 
farm  is  in  excess  of  the  farm  acreage  allotment,  the  Secretary  shall  by 
appropriate  regulation  provide  for  a reasonable  time  within  which  such  planted 
acreage  may  be  adjusted  to  the  farm  acreage  allotment  (7  U.S.C.  137Mb)). 

REGULATIONS 

Sec.  375*  (a)  The  Secretary  shall  provide  oy  regulations  for  the 

identification,  wherever  necessary,  of  corn,  wheat,  cotton,  rice,  peanuts, 
or  tobacco  so  as  to  afford  aid  in  discovering  and  identifying  such  amounts 
of  the  commodities  as  are  subject  to  and  such  amounts  thereof  as  are  not  subject 
to  marketing  restrictions  in  effect  under  this  title  (7  U.S.C.  1375(a)). 

(b)  The  Secretary  shall  prescribe  such  regulations  as  are  necessary  for 
the  enforcement  of  this  title  (7  U.S.C.  1375(b)). 

COURT  JURISDICTION 

Sec.  37^.  The  several  district  courts  of  the  United  States  are  hereby 
vested  with  jurisdiction  specifically  to  enforce  the  provisions  of  this  title. 

If  and  when  the  Secretary  shall  so  request,  it  shall  be  the  duty  of  the 
several  district  attorneys  in  their  respective  districts,  under  the  direction 
of  the  Attorney  General,  to  institute  proceedings  to  collect  the  penalties 
provided  in  this  title.  The  remedies  and  penalties  provided  for  herein  shall 
be  in  addition  to,  and  not  exclusive  of,  any  of  the  remedies  or  penalties  under 
existing  law  (7  U.S.C.  1376). 


